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NIKORA TRADE GROUP 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

For the year ended 31 December 2020 

(In thousands of GEL) 

 
Note 2020  2019 

Restated 

 
 

   
Revenue 5 522,031  439,800 
Cost of products sold 6 (384,116)  (327,433) 
Impairment and shrinkage of inventories  6 (8,330)  (7,866) 
Gross profit   129,585   104,501  
Selling and distribution expenses 7 (107,940)  (86,590) 
General and administrative expenses 8 (12,732)  (11,650) 
Other income  663  819 
Operating profit   9,576   7,080  
Financial expenses  (15,663)  (14,192) 
Foreign exchange loss  (14,578)  (8,169) 
Other income 9 6,512  - 
Loss for the year   (14,153)   (15,281)  
Other comprehensive income   

   
Gain on property revaluation   1,461  2,645 
Total comprehensive loss for the year   (12,692)   (12,636)  

 
 

   
Total loss attributable to:   

   
Owners of the parent  1 (14,153)  (15,281) 

 
 

   
Total comprehensive loss attributable to:   

   
Owners of the parent  1 (12,692)  (12,636) 

 

The consolidated financial statements  for the year ended 31 December 2020 was approved on behalf of the 
management on 8 July 2021 by: 

 

 

Director   David Urushadze 

 

 

 

Financial director   Temur Aleksandria 
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NIKORA TRADE GROUP 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

As at 31 December 2020 

(In thousands of GEL) 

 
Note 31.12.2020   31.12.2019  

Restated 
 1.1.2019  

Restated 

 
 

     
ASSETS  

     
Non-current assets   

     
Goodwill  10 38,560  38,560  38,560 
Property, plant and equipment  11 54,610  52,301  45,509 
Right of use asset 12 109,810  104,210  - 
Intangible assets 13 2,685  1,463  1,786 

 
 205,665   196,534   85,855  

 
 

     
Current assets   

     
Inventories 14 48,815  40,765  30,124 
Trade and other receivables  15 3,204  3,877  5,393 
Cash and cash equivalents 16 3,856  3,238  2,692 

 
 55,875   47,880   38,209  

Total assets  261,540   244,414   124,064  

 
 

     
EQUITY AND LIABILITIES  

     
Equity   

     
Share capital 1 21,800  21,800  20,610 
Share premium  18,910  18,910  7,675 
Revaluation reserve  4,106  2,645  - 
Accumulated losses  (45,326)  (31,173)  (15,892) 

 
 (510)   12,182   12,393  

 
 

     
Non-current liabilities   

     
Bonds and Borrowings 17 14,657  38,558  38,419 
Lease liabilities  12 111,688  95,826  - 

 
 126,345   134,384   38,419  

 
 

     
Current liabilities   

     
Trade and other payables 18 81,421  70,512  62,870 
Bonds and Borrowings 17 32,620  8,935  10,382 
Lease liabilities  12 21,664  18,401  - 

 
 135,705   97,848   73,252  

Total liabilities   262,050   232,232   111,671  
Total equity and liabilities   261,540   244,414   124,064  
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NIKORA TRADE GROUP 

CONSOLIDATED STATEMENT OF CASH FLOWS 

For the year ended  31 December 2020 

(In thousands of GEL) 

 Note 2020  2019 

Cash flows from operating activities   
   

Loss before tax expense  (14,153)   (15,279)  
Adjustments for:   

   
Depreciation and amortisation  11;12;13 35,266  30,602 
Loss/(gain) from property, plant and equipment disposal   91  (21) 
Inventory losses  8,330  7,866 
Financial expenses 12;17 15,663  14,192 
Foreign exchange loss  14,578  8,171 
Cash inflows from operating activities before changes in 
operating assets and liabilities  

 
59,775   45,531  

Movements in working capital   
   

Increase in inventories   (16,380)  (18,507) 
Decrease/(increase) in trade and other receivables   673  (1,240) 
Increase in trade and other payables  8,020  15,416 
Cash inflow from operating activities   52,088   41,200  
Interest paid  12;17 (15,555)  (13,908) 
Net cash inflow from operating activities   36,533   27,292  
     
Cash flows from investing activities   

   
Purchase of property, plant and equipment   (14,559)  (21,849) 
Purchase of intangible assets  (581)  (298) 
Cash inflow from property, plant and equipment disposal   -  294 
Net cash outflow from investing activities   (15,140)   (21,853)  
     
Cash flows from financial activities   

   
Cash inflow from shares emission  -  12,425 
Proceeds from borrowings 17 38,968  66,837 
Repayment of borrowings 17 (40,341)  (68,828) 
Repayment lease liabilities  12 (18,906)  (15,269) 
Net cash outflow from financing activities   (20,279)   (4,835)  

 
 

   
Net increase in cash and cash equivalents   1,114   604 
Cash and cash equivalents at the beginning of the year  16 3,238   2,692  
Effect of changes in foreign exchange rate   (496)  (58) 
Cash and cash equivalents at the end of the year  16 3,856   3,238  
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

For the year ended 31 December 2020 

(In thousands of GEL) 
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2. Basis for preparation ( continued)  

- has the ability to use its power to affect its returns.  

The Company reassesses whether or not it controls an investee if facts  and circumstances indicate that there are 
changes to one or more of the three elements of control listed above.  

When the Company has less than a majority of the voting rights of an investee, it has power over the investee 
when the voting rights are suffi cient to give it the practical ability to direct the relevant activities of the investee 
unilaterally. The Company considers all relevant facts and circumstances in assessing whether or not the 
Company's voting rights in an investee are sufficient to give it power, including:  

- the size of the Company's holding of voting rights relative to the size and dispersion of holdings of the other 
vote holders;  

- potential voting rights held by the Company, other vote holders or other parties;  

- rights arising from other  contractual arrangements; and  

- any additional facts and circumstances that indicate that the Company has, or does not have, the current 
ability to direct the relevant activities at the time that decisions need to be made, including voting patterns 
at prev ious shareholders' meetings.  

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the 
Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of 
during the year are included in the consolidated statement of profit or loss and other comprehensive income from 
the date the Company gains control until the date when the Company ceases to control the subsidiary.  

When necessary, adjustments are made to the  financial statements of subsidiaries to bring their accounting 
policies into line with the Group's accounting policies.  

The consolidated financial statements  present the results of the company and its subsidiaries (the Group) as if they 
formed a single entity. Intercompany transactions and balances between group companies are therefore 
eliminated in full.  

3.  Critical accounting estimates and judgments  

In the application of the Group's accounting policies, which are described in note 2 3, the management is required 
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not 
readily apparent from other sources. The estimates and associated assumptions are based on historical experience 
and other factors that are considered to be relevant. Actual results may differ from these estimates.  The 
estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are 
recognised in the period in which the estimate i s revised if the revision affects only that period or in the period of 
the revision and future periods if the revision affects both current and future periods.  

3.1 Useful lives of property, plant and equipment  

The estimation of the useful life of an item of property, plant and equipment is a matter of management judgment 
based upon experience with similar assets. In determining the useful life of an asset, management considers the 
expected usage, estimated technical obsolescence, physical wear and tear and th e physical environment in which 
the asset is operated. Changes in any of these conditions or estimates may result in adjustments for future 
depreciation rates.  

3.2  Impairment of long-term  assets  

The Group periodically evaluates the recoverability of the carrying amount of its assets. Whenever events or 
changes in circumstances indicate that the carrying amounts of those assets may not be recoverable, the Group 
estimates the recoverable amount of the asset. This requires the Group to make judgments regarding long -term 
forecasts of future revenues and costs related to the assets , subject ed to review. In turn, these forecasts are 
uncertain in that they require assumptions about demand for products and future market conditions. Significan t 
and unanticipated changes to these assumptions and estimates included within the impairment reviews could 
result in significantly different results than those recorded in the consolidated financial statements.  

 

 















NIKORA TRADE GROUP 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

For the year ended 31 December 2020 

(In thousands of GEL) 
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11.  Property, plant and equipment  

Cost or valuation  Land Buildings  Plant and 
equipment  

Office 
Equipment  

lease hold 
Improvement  Vehicles  Total  

1.1.2019  493 7,515  33,717  16,943  11,218  3,424  73,310  
Addition  - 490 7,308 3,603 3,899 1,423 16,723  
Disposals - - (2,209) (606) (304) (194) (3,313)  
Revaluation 2,188 (234) - - - - 1,954  
31.12.2019  2,681  7,771  38,816  19,940  14,813  4,653  88,674  
Addition  - 66 6,647 3,524 3,765 557 14,559  
Disposals - (147) (899) (916) (163) (254) (2,379)  
Revaluation 855 185 - - - - 1,040  
31.12.2020  3,536  7,875  44,564  22,548  18,415  4,956  101,894  

        
Accumulated depreciation        
1.1.2019  - (289)  (13,939)  (8,223)  (3,583)  (1,767)  (27,801)  
Depreciation  - (402) (6,527) (3,003) (1,676) (695) (12,303)  
Disposals - - 2,207 598 121 114 3,040  
Revaluation - 691 - - - - 691 
31.12.2019  - - (18,259)  (10,628)  (5,138)  (2,348)  (36,373)  
Depreciation  - (568) (6,734) (3,310) (2,229) (779) (13,620)  
Disposals - 147 892 906 105 238 2,288  
Revaluation - 421 - - - - 421 
31.12.2020  - - (24,101)  (13,032)  (7,262)  (2,889)  (47,284)  

        
Net book value         
31.12.2019  2,681  7,771  20,557  9,312  9,675  2,305  52,301  
31.12.2020  3,536  7,875  20,463  9,516  11,153  2,067  54,610  

As at 31 December 2020 and 2019 Land, buildings and other assets have been pledged to secure borrowings of the 
Group. Net book value of pledged assets equals GEL27,900 thousand (2019: GEL31,800 thousand).  

Valuation technique and significant unobservable inputs  

The fair value  of the Land and Buildings was determined by external, independent property valuers , having 
appropriate recognised professional qualifications and recent experience in the location and category of the 
property being valued.  

Management estimates that the warehouse building is specific in terms of purpose, scale, and other 
characteristics, and that there is no active market for such assets in Georgia. As a result, the fair val ue of the 
buildings was determined using discounted future cash flow method  (Market capitalization approach) .  Market 
approach was used in the case of land valuation.  The valuation techniques used, have at least one significant 
unobserved data, there fore the fair value is classified as 3 level.  

The following assumptions are used to calcula te discounted value of future cash flows:  

- USD3.18 warehouse monthly rental price per square meter ; 

- 90% occupancy rate; 

- 10.31 annual discount rate . 

The key assumptions used in assessing fair value are based on internal and external sources of information. The 
calculation of the fair value of property  is significantly influenced by the rental  price, the discount rate and the 
occupancy rate. The table shows the  impact of the change in these assumptions on the fair value:  

 Occupancy   Discount rate   Rental price  

 increase  10% decrease 1 0%  increase  1% decrease 1%  increase  10% decrease 10% 
31.12.2020 374 (374)  (297) 361  336 (336) 
31.12.2019 383 (383)  (246) 287  258 (258) 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

For the year ended 31 December 2020 

(In thousands of GEL) 
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11. Property, plant and equipment  

There was no change in valuation  technique between periods. Fair value is measured based on the highest and best 
use of the assets listed above, which are not different from their current  use. If the revalued property were 
measured at cost ,  net book value would be GEL491 thousand for land  and GEL6,855 thousand for Buildings (2019 
land GEL491 thousand, buildings GEL7,326 thousand). 

12.  Right of use asset  and lease liabilities  

The Group mainly leases buildings for stores. The contractual lease terms are within range  1 to 12 year. The 
renewal option is implied through customary business practices.  The management estimates outstanding lease 
term s at the end of each reporting period . The management assumption to utilization  renewal option is depended 
on future economic benefits which will flow to the Group and past experience.  

The Group has no borrowings received in the current or comparable period with similar currency, maturity and 
terms. Incremental Borrowing Rate s (IBRs) were determined based on observable market data for a similar sector. 
The IBRs are within range  11.2 % to 11.6% for leases denominated in GEL and within range 8% to 8.3% for leases 
denominated in USD.  

The Group lease agreements set out fixed and variable lease payments. Variable lease payments are calculated 
from the revenue of the store located in the lease d premises on a monthly basis. The Group separate substantially 
fixed lease payments from such variable lease payments. The Group calculates substantially fixed lease payments 
based on the expected minimum revenue from the store located in the leased premises. 

The following table shows  the movement of right of use assets.  

 2020   2019  
At 1 January  104,210   101,924  
Additions 17,417  18,789 
Amortization  (21,025)  (17,678) 
Effect of modification of lease payments and terms 9,208  1,175 
At 31 December  109,810   104,210  

The following table shows  the movement of lease liabilities.  

 2020   2019  
At 1 January  114,227   103,764  
Additions 17,417  18,789 
Interest expense 10,132  9,234 
Lease payments (29,038)  (24,503) 
COVID19 rent concessions (1,766)  - 
Foreign exchange movements 13,172  5,768 
Effect of modification of lease payments and terms  9,208  1,175 
At 31 December  133,352   114,227  

Net book value of l ease liabilities recognized from in -substance fixed payments  for the year ended 31 December 
2020 equal GEL12,020 thousands (2019 - GEL14,123 thousand).   
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18.  Trade and other payables 

 31.12.2020   31.12.2019  
Trade and other payables 75,196  67,117 
Salaries payables 3,024  702 
Total financial liabilities  78,220   67,819  
Tax payables 834  798 
Contract liabilities  2,367  1,895 
Total non-financial  liabilities  3,201   2,693  
Total  81,421   70,512  

The following table shows reconciliation of contract liabilities for the year ended 31 December 2020 and 2019:  

 2020   2019  
1 January  1,895   1,425  
Cash received in advance of performance and not recognised as revenue during the period  1,699  1,762 
Amounts included in contract liabilities that was recognised as revenue during the period  (1,040)  (1,094) 
Effect of value added tax  (187)  (198) 
31 December  2,367   1,895  

19.  Related party transaction and outstanding balances  

Transactions between the Company and its subsidiaries, which are related parties of the Company, have been 
eliminated on consolidation and are not disclosed in this note.  

 Parent company   Sister company   Same shareholders   Total  
Operations  2020:         
Revenue -  504  -  504 
Purchase of inventories -  (67,394)  -  (67,394) 
Purchase of service (128)  -  -  (128) 
Financial expenses (1,297)  (70)  (194)  (1,561) 

        
Balances 31.12.2020:         
Trade receivables -  -  -  - 
Borrowings 3,896  -  -  3,896 
Trade payables -  6,804  -  6,804 
Lease liabilities  6,880  591  2,316  9,787 

 

 Parent company   Sister company   Same shareholders   Total  
Operations  2019:         
Revenue  -    341    -    341  
Purchase of inventories  -    (72,551)   -    (72,551) 
Purchase of service  (125)   -    -    (125) 
Financial expenses  (1,306)   (81)   (134)   (1,521) 

        
Balances 31.12.2019:         
Trade receivables  -    28    -    28  
Borrowings  4,073    -    -    4,073  
Trade payables  -    6,577    -    6,577  
Lease liabilities   8,190    704    1,165    10,059  

Key management personnel compensation for the year ended 31 December GEL419 thousand (2019 - GEL504 
thousand).  
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21.Restatement of prior year consolidated financial statements (continued)  

The following tables reflect the restatement on the affected line items in the previously issued consolidated 
financial statements as at 31 December 2019 and opening balances of assets, liabilities and equity for the prior 
period pre sented. 

 Presented   Adjustment   Restated  

 31.12.2019   A B C D E  31.12.2019  

          
Right of use asset 92,277  11,933 - - - -  104,210 
Total non -current assets  184,601   11,933  - - - -  196,534  

          
Inventories 45,589  - (4,824) - - -  40,765 
Trade and other receivables  9,567  - - - - (5,690)  3,877 
Total current assets  58,394   - (4,824)  - - (5,690)   47,880  
Total assets  242,995   11,933  (4,824)  - - (5,690)   244,414  

          
Accumulated losses (27,043)  2,039 (4,824) (1,701) 356 -  (31,173) 
Total equity  16,312   2,039  (4,824)  (1,701)  356 -  12,182  

          
Bonds and Borrowings. 38,703  - - - (145) -  38,558 
Lease liabilities.  86,396  9,430 - - - -  95,826 
Total non -current liabilities  125,099   9,430  - - (145)  -  134,384  

          
Trade and other payables 74,501  - - 1,701 - (5,690)  70,512 
Bonds and Borrowings 9,146  - - - (211) -  8,935 
Lease liabilities  17,937  464 - - - -  18,401 
Total current liabilities  101,584   464 - 1,701  (211)  (5,690)   97,848  
Total equity and liabilities  242,995   11,933  (4,824)  - - (5,690)   244,414  

 

 Presented   Adjustment   Restated  
 1.1.2019   A B G D E  1.1.2019  

          
Inventories 33,137  - (3,013) - - -  30,124 
Trade and other receivables  8,259  - - - - (2,866)  5,393 
Total current assets  44,088   - (3,013)  - - (2,866)   38,209  
Total assets  129,943   - (3,013)  - - (2,866)   124,064  

          
Accumulated losses (11,555)  - (3,013) (1,324) - -  (15,892) 
Total equity  16,730   - (3,013)  (1,324)  - -  12,393  

          
Bonds and Borrowings. 38,660  - - - (241) -  38,419 
Total non -current liabilities  38,660   - - - (241)  -  38,419  

          
Trade and other payables 64,412  - - 1,324 - (2,866)  62,870 
Bonds and Borrowings 10,141  - - - 241 -  10,382 
Total current liabilities  74,553   - - 1,324  241 (2,866)   73,252  
Total equity and liabilities  129,943   - (3,013)  - - (2,866)   124,064  
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21. Restatement of prior year consolidated financial statements (continued)  
 
The tables below show the effect of prior period  error on consolidated statement of profit or loss and other 
comprehensive income:  

 Presented   Adjustment   Restated  

 2019   A B G D E  2019  

          
Revenue 440,281  - - (481) - -  439,800 
Cost of products sold (324,705)  - (1,811) - - (917)  (327,433) 
Impairment and shrinkage of inventories  -  - - - - (7,866)  (7,866) 
Gross profit  115,576   - (1,811)  (481)  - (8,783)   104,501  
Selling and distribution expenses  (58,352)  2,441 - - - (30,679)  (86,590) 
General and administrative expenses (47,499)  (72) - 104 - 35,817  (11,650) 
Other income 819  - - - - -  819 
Operating profit  10,544   2,369  (1,811)  (377)  - (3,645)   7,080  
Financial expenses (15,078)  530 - - 356 -  (14,192) 
Foreign exchange gain (loss) (7,309)  (860) - - - -  (8,169) 
Other expenses. (2,135)  - - - - 2,135  - 
Loss before tax expense  (13,978)   2,039  (1,811)  (377)  356 (1,510)   (15,281)  
Income tax expenses (1,510)  - - - - 1,510  - 
Loss for the year  (15,488)   2,039  (1,811)  (377)  356 -  (15,281)  
Other comprehensive income           
Gain on property revaluation  2,645  - - - - -  2,645 
Total comprehensive loss for the year  (12,843)   2,039  (1,811)  (377)  356 -  (12,636)  

22.  Events after the reporting period  

After the reporting period, the Group opened 26 new stores. 
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23.  Summary of significant accounting policies (continued)  

adjustment is made to the carrying value of the right -of-use asset, with the revised carrying amount being 
amortised over the remaining (revised) lease term.  

When the Group renegotiates the contractual terms of a lease with the lessor, the accounting depends on the 
nature of the modification:  

- if the renegotiation results in one or  more additional assets being leased for an amount commensurate with 
the standalone price for the additional rights -of-use obtained, the modification is accounted for as a separate 
lease in accordance with the above policy ;  

- in all other cases where the re negotiated increases the scope of the lease (whether that is an extension to the 
lease term, or one or more additional assets being leased), the lease liability is remeasured using the discount 
rate applicable on the modification date, with the right -of-use asset being adjusted by the same amount.  

- if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of the lease 
liability and right -of-use asset are reduced by the same proportion to reflect the partial of full termi nation of 
the lease with any difference recognised in profit or loss. The lease liability is then further adjusted to ensure 
its carrying amount reflects the amount of the renegotiated payments over the renegotiated term, with the 
modified lease payments d iscounted at the rate applicable on the modification date. The right -of-use asset is 
adjusted by the same amount.  

The Group elects, by class of underlying asset, not to separate non -lease components from lease components, and 
instead accounts for each lea se component and any associated non-lease components as a single lease component.  

Determination of lease term  

The lease term is defined as the non -cancellable term of the lease, together with any periods covered by an option 
to extend the lease (includin g the renewal option implied through customary business practices) if it is reasonably 
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not 
to be exercised. Management applies judgement to dete rmine the lease term when lease contracts include 
renewal options that are exercisable only by the Group. It considers all relevant factors that create an economic 
incentive  to exercise the renewal option. After the commencement date, the Group reassesses the lease term if 
there is a significant event or a change in circumstances that is within its control and affects its ability to exercise 
(or not to exercise) the option to renew, or to terminate the lease.  

Determination of incremental borrowing rate (IBR)  

IBR is the rate of interest that a lessee would have to pay to borrow over a similar term, and with a similar 
security, the funds necessary to obtain an asset of a similar value to the right of use asset in a similar economic 
environment. The discount rate is not determined for the Group as a whole, but for each individual lease. The 
management applies judgement to estimate the IBR. The management uses an observable informat ion to 
determine the base rate and adjustments for the lessee specific factors and the asset factors (the adjustment for 
security).  

Determination of lease payments  

In Georgia it is customary that lease renewal option is implied through customary business p ractices and not all 
renewal options are documented within the lease agreements. In such cases, the initial measurement of the lease 
liability assumes the payment for renewal period will remain unchanged throughout the lease term.  

Short -term leases and lea ses of low -value assets  

The Group applies the recognition exemption for short -term leases (i.e. lease with a lease term of 12 months or 
less from the commencement date) and leases of low -value assets. Associated lease payments are recognized as an 
expense in the income statement on a straight -line basis over the lease term.  

23.10  Impairment of tangible and intangible assets  (except of goodwill)  

At each reporting date, the Group reviews the carrying amounts of its tangible assets to determine whether there 
is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable 
amount of the asset is est imated in order to determine the extent of the impairment loss (if any). Where it is not 
possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount 
of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can  






